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Look for the Solution in a System

n 1998, Purdue Agricultural

Economist Michael Boehlje

wrote a Journal of Dairy

Science article spelling out
new principles he considered necessary
for success in the competitive dairy industry.
One of those principles, which Boehlje
borrowed from industrial manufacturing,
is what he called “systemization and
routinization.” Where yesterday’s producer
might consider dairying an artform—one
that could not easily be reduced to a mere
series of repeatable steps—tomorrow’s
producer will come to see it as strictly
science—science that is both controllable
and standardizable.

By looking at dairying as a system of
standardized routines, the successful
producer can then begin to control the
parts of that system that are costing him
money. Boehlje called these “dead-weight
losses.” He noted that although traditionally
Nature makes such dead-weight losses
high in biological production processes
like dairying—owing to the variability of
such things as genetics and growing

Innovative technology to reduce the wasteful ineficiencies that have been considered
acceptable in traditional feed-storage systems can improve compeliliveness.

conditions—the losses don’t have to be
inevitable. The more producers learn and
understand those biological processes, the
higher the potential payoff grows when
they succeed in reducing the dead-weight
losses in the system.

Navigate the complexities of cost-effectiveness

University of Wisconsin research has demonstrated that a bag-based system of
silage storage is a more cost-effective solution—in terms not only of initial capital
investment but also of annual operating costs and storage losses. Computer
modeling for a 439-cow dairy using 7 tons of dry matter per cow and replacement
annually shows that using bags can save 18 percent in annual costs vs. a bunker;
22 percent vs. a stave silo.

So many factors enter into that calculation that assessing cost-effectiveness
for your own operation can be overwhelming. Now, a new tool from Ag-Bag—the
Advantage Farm Plan—can model those costs and returns for each individual
operation. The step-by-step computer spreadsheet program solicits data on your
farm’s costs, cropping situation and feed needs, and then calculates the true
ready-to-feed costs of each storage system. Management changes can then be
made comparing alternates on an equal basis.

For information on using the Ag Bag Advantage Farm Plan in your operation,
contact an Ag-Bag representative at the number on page 4 of this special section.

Such systemization makes facilities
more efficient, it stretches personnel
further, and it reduces managerial oversight
and overhead costs.

Perhaps nowhere is that principal
more apparent on today’s dairies than
in feed storage systems. Seldom does a
traditional concrete or steel-based silage
facility precisely fit an operation’s needs
for more than a season or two. Then,
managers are forced to live with storage
losses that typically run as high as
30 percent-losses that would be
unacceptable in a manufacturing-based
system like Boehlje’s.

Now, advances in the science of silage
management, incorporating a system of
low-capital, sealed bag storage options,
are limiting the deadweight losses in that
aspect of dairying by reducing spoilage,
improving feed quality, contributing to
cow productivity and health, increasing
storage flexibility and reducing labor
demands. Look inside this special four-
page insert for details.






